The Automotive Industry
in ASEAN
Driving the automotive industry in Asia to the next level

THAILAND is the world’s seventh largest automotive
exporter and the world’s top producer of one-ton pickup
trucks. It is the leading auto manufacturer in Southeast
Asia, possesses the largest vehicle assembly capacity, and
the highest quality parts manufacturing capability in
ASEAN.

Thailand produced around 1.8 million
vehicles in 2012, up 60 percent from
2011. More than half of the vehicles
manufactured in Thailand are exported
and then sold in more than 130 countries.
Lower export tariffs resulting from free
trade agreements are spurring export
growth.

With its strategic location and logistics
network, Thailand is a production base of
eco-cars that meet the most stringent
European emission standards. In 2009,
Toyota began producing hybrids in
Thailand in a factory fuelled by clean
natural gas, the first such facility in
ASEAN.

Virtually all major automakers, assemblers
and component manufacturers are
present in Thailand. It is the third largest
industry in the kingdom and the Thai
government has put in place measures
for continued expansion. In addition to
manufacturing and assembly, foreign
automakers are increasingly investing in
R&D and technical facilities in Thailand
that focus on product design, testing
and evaluation. The kingdom is teeming
with business opportunities.
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The Thai Auto Parts Manufacturers
Association’s 400-plus members produce
air bags, air filters, batteries, brake parts,
plastic injection molds, body parts,
electrical components, farm machinery,
tractors and trailers. Despite the breadth
of local manufacturing, many of the
more than 3,000 parts and components
in a typical vehicle are still sourced from
overseas. This fact presents opportunities

for foreign suppliers to manufacturer in
Thailand.
The quality of Thai parts is recognized
by the Japan Automobile Manufacturers
Association as the best in ASEAN, and
large manufacturers such as Toyota and
Honda have established strong supply
chain presences in Thailand.

New Zealand and India. Thailand’s
competitive labor, land and facility
costs combine with strong government
support that includes tax incentives for
auto parts clusters to drive growth in
the Thai auto industry forward.

With the establishment of the ASEAN
Economic Community (AEC) in 2015,
ASEAN neighbors such as the Philippines,
Indonesia and Malaysia will become
potential markets. The AEC is expected
to be a boost for Thai automotive
suppliers whose products and parts will
be tax exempt as a result of FTAs with
Japan, China, South Korea, Australia,
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