ASEAN’s Agricultural
Industry
Exploring the keys to the growing agriculture
opportunities in Asia

Thailand is the second largest food
exporter in Asia after China and it is
the leading food producer in the world.
Thailand’s vast, arable lands, favorable
geography, and strategic location make
Thailand a top producer and exporter of
rice, cassava, tapioca, canned pineapple,
corn, mangoes and sugar cane.

The Food and Agriculture Organization
of the United Nations forecast that
agricultural commodity prices are likely
to rise by as much as 30 percent in the
next decade due to population growth
and increasing protein consumption in
emerging economies. This means that
Thailand’s importance as an agricultural
producer will continue to rise. Already
this is evident in data. In 2011, Thailand
had an export value of Bht78 billion
(US$24.8 billion), a year-on-year increase
of 20 percent.
Thailand’s major exports include fishery
products, livestock products, fruit and
vegetable products, sugar, seasonings
and other ingredients. Several factors
contribute to the kingdom’s agricultural
success: abundant resources and raw
materials, a high export potential, a skilled
workforce, cutting-edge technology, and
strong government support.
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Agriculture employs about three quarters
of Thailand’s labor force in diverse sectors
including 320 chicken-processing
factories, 579 fishery factories, and 640
fruit and vegetable factories. These
facilities alone employ around 120,000
workers. The Thai farmer’s flexibility
allows them to adapt to changing
market conditions contributes to the
country’s agricultural success, and that
enhances business opportunities in the
country. But even more important is the
availability of large areas of cultivated
land. Since the 1980s, growth in the sector
has been aided by new technologies and
more efficient cultivation methods.

Climatic and soil conditions also make
possible the cultivation of a wide variety
of crops in Thailand. The country grows
not only tropical crops but also many
semitropical and temperate ones. Rice
and rubber remain major crops, while
Thailand also enjoys a sterling reputation
in the cultivation of maize, pineapples,
peanuts, soybeans, coconuts and cotton.
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Building on this abundance is private
sector investment. In the poultry industry,
the investment of the Thai food and
agro-industrial conglomerate Charoen
Pokphand Foods is expected to make
Thailand the world’s second largest
poultry meat exporter. Additionally,
Thailand is the third largest marine
fishing nation in Asia, after Japan and
China, with 40,000 fishing vessels and
nearly 20,000 deep-sea traveler,
many with modern navigational and
refrigeration facilities. Aquaculture, which
includes the cultivation of fish, shrimp
and various mollusks such as mussels,
oysters and clams, is also expanding.
According to Thailand’s Department of
Fisheries, approximately 4.5 million
hectares of inland water areas and 1.3
million hectares of coastal areas are
usable for aquaculture.
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Thailand’s abundant agricultural resources,
strengthened by the accessible
infrastructure to efficiently and
accessibly utilize these resources both
in the fields and on factory floors, are
in high demand. Local suppliers have
yet to meet demands for agricultural
machinery, and so imports continue to
grow. Equipment for agriculture and
animal husbandry, equipment for food
processing, packaging and storage, and
biotechnology, each continues to
attract investment as farmers and food
processors look to increase production
efficiency and yields.
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