The Rubber Industry
in ASEAN
Seeking new opportunities in the rubber market

The Asia-Pacific currently
accounts for 57 percent
of global rubber

The Asia-Pacific has been the largest
rubber consuming region since 1986
due to its economic and population
growth. According the Thai Rubber
Association, the Asia-Pacific currently
accounts for 57 percent of global
rubber demand and will remain the
world’s strongest growth market for
rubber.

About one third of total global rubber
consumption is natural rubber produced
in plantations in Thailand, Indonesia
and Malaysia, as well as in parts of West
Africa and Central America. Thailand,
Indonesia and Malaysia are the top
three producers of natural rubber in the
world according to Thailand’s Office of
Agricultural Economics. The other two
thirds consumed is synthetic rubber
produced by using oil. Thailand is the
world’s largest producer and exporter
of natural rubber. It produces about 3
million tons a year, 40 percent of
global production.

The Rubber Industry in ASEAN

a cost-effective workforce, accessibility,
and a strategic location in the Asia-Pacific
region. Investors are also attracted by
other factors such as an ample water
supply, a robust power grid and a reliable
transport infrastructure. Thailand’s
proximity to this large market makes it
ideal for the just-in-time delivery essential
to the manufacturing of complex
rubber products.
According to the International Rubber
Study Group, growth for rubber is
fuelled largely by rising demand in the
Asia Pacific. Thailand’s leading position
is due to its abundant natural rubber
resources,
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“The Thai government also
has strategic plans to boost
the number of rubber”

Ten percent of Thailand’s rubber is
consumed locally. Of this, 65 percent is
processed into value-added goods such
as tires and tubes for vehicles and
airplanes, gloves, rubber bands and
elastic.

In Thailand, rubber plantations occupy
about 3 million hectares of land, mostly
in the south where the monsoon
climate enables high yields (about 76
tons of rubber per hectare). The Thai
government also has strategic plans to
boost the number of rubber plantations
in the northern, eastern and central
regions, which will raise natural rubber
production an additional 250,000 tons
by 2017.

Thailand’s major rubber product companies
are Goodyear, Thai-Bridgestone, MichelinSiam, Dunlop, Top Glove and Ansell.
Since 2010, major investment in Thailand’s
growing tire manufacturing sector reflects
the promise of Thailand’s rubber industry
for continued expansion.
Thai-Bridgestone and Dunlop each
constructed new plants and Goodyear
began a radialization project for airplane
and automobile tires.
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In addition to being a top exporter and
processor of high-quality rubber, Thailand
is also a leading R&D center for
rubber.The goal for the Thai rubber
industry is to develop sophisticated
technologies and generate added value
to rubber products in order to enhance
the Thai industry’s competitiveness and
create business opportunities.
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